April 8, 2025

Committee on Energy and Natural Resources
U.S. Senate

304 Dirksen Senate Building

Washington, DC 20510

Dear Members of the Senate Energy and Natural Resources Committee:

The 118 undersigned organizations are writing on behalf of our millions of members and
supporters to express our extreme opposition to two bills S. 239 (Sen. Daines)/H.R. 725 (Rep.
Downing) and S. 362 (Sen. Daines)/H.R. 931 (Rep. Downing). These bills will allow a coal
mining company to bypass existing law and to proceed with a massive expansion, which would
result in up to 375 million tons of greenhouse gas pollution (nearly 8% of the annual total for
carbon dioxide emissions in the United States). This Climate Bomb legislation would allow
Signal Peak Energy to avoid basic federal oversight and to export all of its coal to Asia.

The Signal Peak coal mine is an underground, long-wall coal mining operation north of Billings,
Montana. It is currently seeking permission for a massive expansion to continue mining 176
million tons of coal. Based upon the carbon content of the coal, combustion would result in
approximately 375 million tons of carbon pollution, an amount greater than the annual emissions
of all but 16 countries in the world today. At a time when it’s more important than ever to make
climate progress, Sen. Daines’ bills significantly sacrifice our climate for a company rife with
corruption, scandal, and a litany of safety violations.

Signal Peak Energy recently ended a federal criminal probation period for willfully lying to
federal mine regulators about serious injuries to workers and for willfully dumping toxic mine
waste into an area intended to supply replacement water for people harmed by the mine. In
addition to its criminal background, Signal Peak, its former executives, and its owners have an
arm-length rap sheet of criminal activity and non-compliance with environmental and worker
safety laws. The company’s lawlessness was chronicled in the New York Times: A Faked
Kidnapping and Cocaine: A Montana Mine’s Descent Into Chaos. An assistant U.S. Attorney
called the mine a “den of thievery.” In the past five years, Signal Peak, its executives, and
employees have been convicted of or pled guilty to embezzlement, money laundering, drug
trafficking, and illegal gun possession. In the past five years, two owners of the Signal Peak Coal
Mine (Gunvor Group and FirstEnergy Corp.) have collectively been fined over $1.1 billion for
bribery and fraud.

Together, these bills seek to allow — without environmental scrutiny — large-scale and
extremely destructive underground mining of coal at the Bull Mountains Mine. The mining of
federal coal was halted because the operation had not been subject to an environmental impact
statement (EIS) under the National Environmental Policy Act to fully consider the mine’s
climate impacts. In determining that the mine needed an EIS on its climate impacts, the Ninth
Circuit Court of Appeals stated that “the coal from this project is expected to generate more
GHG emissions than the single largest source of GHG emissions in the United States.” The U.S.
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Office of Surface Mining is currently conducting that review, but either one of Sen. Daines’ bills
would fundamentally undermine or entirely eliminate the environmental review process.

Finally, Signal Peak’s large underground mining operation harms surface landowners, water
resources, and wildlife. The mine has dewatered many important springs that originate from a
perched aquifer above the mine. These springs provide essential water for wildlife and livestock.
They are critical to long-running ranching operations that now have to find replacement water.
The mine has caused extensive subsidence of the surface leading to disruption and harm to
existing landowners and their livelihoods. Since the Bull Mountains Mine began operations in
2008, the company has directly or indirectly forced multiple ranchers off the land and out of the
Bull Mountains.

If S. 239/H.R. 725 and S. 362/H.R. 931 are enacted, this massive mine expansion would proceed,
unchecked, allowing for the release hundreds of millions of tons of carbon emissions into our
atmosphere. We respectfully request that this legislation be rejected, whether as stand-alone
legislation or considered as part of a larger package of bills. The future of the climate depends on
it.

Sincerely,
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