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pending.4  The PAO Motion should be granted and consolidated with the OSC for 2016 and 
2017 C&S activities so that the entirety of SoCalGas’ actions related to C&S can be collectively 
scrutinized.  Indeed, Earthjustice and Sierra Club have serious concerns that in response to the 
PAO Motion, SoCalGas misled the Commission in stating that “SoCalGas and its consultant 
have not engaged in any advocacy under the statewide Energy Efficiency (‘EE’) Codes & 
Standards program (federal or statewide) since July 10, 2018.”5  From an initial investigation, it 
appears that SoCalGas has continued to actively work to undermine federal efficiency standards 
through direct participation in trade groups such as the American Public Gas Association 
(“APGA”).  These concerns are best addressed through an OSC that spans SoCalGas C&S 
activities from 2016 to the present. 

 
The APGA, an entity with an apparent climate denier as its President and CEO,6 purports 

to represent the interests of publicly owned gas utilities.  Yet SoCalGas, an investor-owned 
utility, is both a financial contributor and participant.  SoCalGas’ 2018 General Order No. 77-M 
filings identifies $50,000 in total contributions to the APGA, a $25,000 increase from the year 
prior.7  SoCalGas also travels to APGA conferences, speaking on topics such as “Threats & 
                                                 
4 Motion of the Public Advocates Office for an Order to Show Cause Why Southern California Gas 
Company Should Not Be Sanctioned for Violating a Commission Order and Rule 1.1 of the 
Commission’s Rules of Practice and Procedure, Rulemaking 13-11-005 (July 15, 2019), 
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M312/K060/312060052.PDF.  
5 Response of Southern California Gas Company (U 904 G) to the Motion of the Public Advocates Office 
for an Order to Show Cause Why Southern California Gas Company Should Not Be Sanctioned for 
Violating a Commission Order and Rule 1.1 of the Commission’s Rules of Practice and Procedure, 
Rulemaking 13-11-005, at 1 (July 30, 2019), 
http://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M313/K821/313821404.PDF.  
6 See APGA, APGA Staff, https://www.apga.org/aboutus/staff (Bert Kalisch, President & CEO); Attach. 
A, Nov. 19, 2013 Email from Bert Kalisch to Joseph Bast, then President of the Heartland Institute 
(describing the Heartland Institute as “an outstanding public policy think tank”), Nov. 26, 2013 Email 
from Joseph Bast to Aaron Stover, Frank Lasee, Jeff Judson, James Taylor, and Jay Lehr (stating “Bert is 
a global warming skeptic . . . understands that environmental groups are targeting his industry and will 
come down full force once they vanquish the coal guys, and his members are small town Red state types 
who ‘get it’ as well”).  The Heartland Institute works to seed mistrust of climate science.  See Joseph 
Bast, Winning the Global Warming War, The Heartland Institute (Feb. 17, 2017), 
https://www.heartland.org/news-opinion/news/winning-the-global-warming-war (“Real peer-reviewed 
science shows the human impact on climate is probably too small to measure and not worth trying to 
prevent or undo.”); Justin Gillis and Leslie Kaufman, Leak Offers Glimpse of Campaign Against Climate 
Science, New York Times (Feb. 15, 2012), https://www.nytimes.com/2012/02/16/science/earth/in-
heartland-institute-leak-a-plan-to-discredit-climate-teaching.html. 
7 Compare SoCalGas Pursuant to CPUC General Order No. 77-M for the Year Ended December 31, 
2018, at 29, 46, 
https://www.cpuc.ca.gov/uploadedFiles/CPUC Website/Content/Utilities and Industries/Energy/Energy

Programs/Electric Costs/Historical Data/SoCalGas%20Annual%20GO%2077M%20Report%20-
%202018%20Redacted.pdf ($25,000 membership and $25,000 non-charitable contribution) with 
SoCalGas Pursuant to CPUC General Order No. 77-M for the Year Ended December 31, 2017 at 45, 
https://www.socalgas.com/regulatory/documents/2017 REDACTED SCG GO-77.pdf (listing only 
$25,000 non-charitable contribution).   
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Trends in California” and is an active participant in the APGA’s Direct Use Task Group 
(“DUTG”).8  

 
Through its involvement in the DUTG, SoCalGas appears to continue to work to weaken 

efficiency standards.  The mission of the DUTG is to “[c]ounter the regulatory and legislative 
threats to the direct use of natural gas by advocating policies, regulations & legislation that 
promote natural gas direct use.”9  Among its stated 2018 accomplishments are “[m]ultiple 
meetings” with the U.S. Department of Energy (“DOE”) regarding “appliance efficiency 
standards and the process for establishing standards” and filing of a Petition for Rulemaking with 
DOE (“Petition”), together with the American Gas Association, Natural Gas Supply Association, 
and National Propane Gas Association, requesting the withdrawal of proposed standards for 
residential water heaters and the issuance of an interpretative rule establishing a separate class 
for furnaces and water heaters “using condensing combustion technology.”10  The Petition was 
filed on October 18, 2018, well after SoCalGas asserted it no longer engaged in federal 
efficiency standards advocacy.  Notably, the California Energy Commission “strongly” opposed 
the Petition, stating that the “effect of granting the petition would be to put a cap on the energy 
efficiency of gas furnaces and water heaters by distinguishing products based on technologies 
that drive improvement in energy efficiency.  This is an untenable approach to energy efficiency 
standards.”11  In seeking to create a separate class of appliances that specifically rely on 
inefficient combustion technology, the Petition would foreclose the transition to more efficient 
solutions.   

 
SoCalGas’ representation to this Commission that it has “not engaged in any advocacy” 

on federal efficiency standards while continuing to finance and participate in trade associations 
working to weaken efficiency standards is of serious concern and appears to violate its obligation 
to “never to mislead the Commission or its staff by artifice or false statement” under Rule 1.1.  
SoCalGas’ potential disregard for Commission orders, its material misrepresentation, and its 
continued efforts to undermine efficiency codes and standards, potentially at ratepayer expense, 

                                                 
8 Attach. B, APGA Annual Conference, General Session Program (George Minter of SoCalGas speaking 
on “Threats & Trends in California” on July 30, 2019); Attach. C, Nov. 29, 2018 Email from Daniel 
Lapato, APGA Director of Government Affairs, to Undisclosed Recipients (listing attendees to the 
December DUTG in-person meeting, including Deanna Haines, SoCalGas Director, Energy & 
Environmental Policy); Attach. D, APGA, Slide Presentation for January 30, 2019 DUTG Meeting, at 
Slide 4 (identifying SoCalGas as DUTG participant). 
9 Attach. D at Slide 5.  
10 Id. at Slide 6; Petition for Rulemaking Before the Office of Energy Efficiency and Renewable Energy, 
United States Department of Energy, at 2, 4, 9 (Oct. 18, 2018), 
https://www.regulations.gov/document?D=EERE-2018-BT-STD-0018-0063.  SoCalGas contributed close 
to $1 million to the American Gas Association in 2018.  SoCalGas Pursuant to CPUC General Order No. 
77-M for the Year Ended December 31, 2018, at 29. 
11 Attach. E, CEC Comments Re: Energy Conservation Program: Energy Standards for Residential 
Furnaces and Commercial Water Heaters, Notice of Petition for Rulemaking (Mar. 1, 2019). 
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through third party intermediaries such as the APGA demand a full investigation.  The 
Commission should approve Alternate Draft Resolution E-5007, with the modification that the 
Commission issue an OSC that encompasses SoCalGas C&S activities, and the appropriate 
consequences for those activities, from 2016 to the present.   

 
Thank you for your consideration of these comments.  
 

Respectfully submitted,  
 
             /s/                               
Matthew Vespa 
Earthjustice  
50 California Street, Suite 500 
San Francisco, CA 94111 
Telephone: (415) 217-2123 
Email: mvespa@earthjustice.org 

 
Katherine Ramsey  
Sierra Club  
2101 Webster Street, Suite 1300  
Oakland, CA 94612  
Telephone: (415) 977-5627 
Email: katherine.ramsey@sierraclub.org  
 
 
 

 
Cc:  Parties to Service List of R.13-11-005 
 Erica Petrofsky, erica.petrofsky@cpuc.ca.gov 
 Peter Lai, peter.lai@cpuc.ca.gov 
 Edward Randolph, edward.randolph@cpuc.ca.gov 
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Attachment C – Nov. 29, 2018 Email from Daniel Lapato, APGA Director of 
Government Affairs, to Undisclosed Recipients 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



From: Daniel Lapato
To: Undisclosed recipients:
Bcc: mavanzi@csu.org
Subject: December DUTG In-Person Meeting
Date: Thursday, November 29, 2018 11:28:13 AM
Attachments: Updated December 12 DUTG agenda.docx

To:                 Members of the Direct Use Task Group
 
From:             Dan Lapato, APGA
 
RE:                 December DUTG In-Person Meeting      
                                                                                                                                                                                   
                                                                                                                                                                                   
                       
 
Committee members,

Our December in-person DUTG meeting is scheduled for December 12th and will be held at:
 
McCarter & English’s DC office. 
1301 K Street, NW, Suite 1000 West
Washington, DC 20005

Attached is the agenda for the meeting.  We are planning on starting the meeting at 9:00am EST and ending at
3:00pm EST.  The focus of the meeting is to briefly recap DUTG’s past work and then focus on crafting the task
force’s next several years.  In addition to our December 12th meeting, APGA will be hosting a dinner at 7:00
p.m. EST at McCormick & Schmicks in Crystal City, Virginia. 
 
Below is the list of attendees to the meeting and the dinner.  Please let me know if you are planning on
attending the December 12 meeting and the December 11th dinner.   
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There are multiply hotel choices near McCarter & English’s DC office however being mid-December many of
their prices start at $300/night.  For those who are interested, we are also including links to two hotels in nearby
Crystal City (across the river in Virginia).  Generally speaking it is about a 15 minute taxi/uber ride to McCarter
& English’s DC office. 
 
Hotels:
Westin Crystal City
 
Crystal Gateway Marriott
 
 
Please contact me if you have any questions.
 
Thank you,
Dan

Daniel Lapato
Director of Government Affairs
American Public Gas Association
and Chief Operating Officer of the APGA Research Foundation
201 Massachusetts Avenue, NE, Suite C-4
Washington, DC 20002
202-464-2742
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Attachment D – APGA, Slide Presentation for January 30, 2019 DUTG 
Meeting 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Direct Use Task Group 
January 30, 2019 

Westin Cape Coral Resort 
Cape Coral, FL 
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DUTG Meeting 
December 12, 2018 

DUTG – What is it? 

- 2 - 
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DUTG Meeting 
December 12, 2018 

DUTG Background 

2013 – APGA Direct Use Task Force established to  

Analyze threats facing the direct use of natural gas  

Identify strategies to address threats 

Final Report to APGA Board in May 2014  

2014/2015 – Direct Use Task Group (DUTG) formed as a 
result of the findings. 
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DUTG Meeting 
December 12, 2018 

Who are the participants? 

APGA members 

Investor-owned utilities 

Spire 

Southern California Gas Company 

Chesapeake Utilities

In discussions with other IOU’s  

Also, partnered with AGA, NGSA, Propane Association, 
State Natural Gas Associations (AL, FL, GA & TN), 
various builder associations and Appliance 
Manufacturers Association on specific projects 
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DUTG Meeting 
December 12, 2018 

Strategic Plan 
Mission:  Counter the regulatory and legislative threats 
to the direct use of natural gas by advocating policies, 
regulations & legislation that promote natural gas direct 
use. 

GOALS: 

Fair, balanced and transparent DOE rulemaking process for 
appliance efficiency standards 

Legislation changing DOE efficiency parameters to include 
primary energy 

Fair, balanced and transparent building codes and 
standards making processes 

Eliminate legislative and regulatory restrictions to the 
direct use of natural gas 

 

 

- 5 - 
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DUTG Meeting 
December 12, 2018 

Annual Review 
2018 Accomplishments 
Active in DOE proceedings 

Multiple meetings with DOE regarding separation of advocacy and regulatory 
functions, appliance efficiency standards and the process for establishing 
standards 

Participated in Process Rule proceeding through comments and testimony 

Filed Joint Petition for DOE Rulemaking on Separate Product Classes with 
AGA, NPGA and NGSA (also support from Appliance Manufacturer Associations) 

Completed Phases 1 & 2 of Genius Campaign consumer research and 
message development and began work on Phase 3 to launch campaign 

Helped finalize and socialize GTI’s air emissions reporting tool 

Hired contractor to develop state level LCOE tool to compare direct use 
to electrification 

Participated in World Gas Conference through paper and presentation 

Submitted comments and testified in California regulatory and 
legislative proceedings 

- 6 - 
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DUTG Meeting 
December 12, 2018 

Since Inception 
Furnace rule 

Gas policy and technology conference 

Onboarded a lobbyist 

Participated in California appliance standards hearing on 
instantaneous water heaters 

Filed petition with DOE re: modelling flaw “random vs 
economic decision making” 
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DUTG Meeting 
December 12, 2018 

Strategic Priorities 

Strategic Priority #1: 
Make the Direct Use of Natural Gas an integral 
part of U.S. Energy and Environmental Policy 

Grow presence of direct use  

 

Cultivate broad coalition of support 

 

Enhance APGA’s role as subject matter expert 
and knowledge center for the direct use of 
natural gas 
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DUTG Meeting 
December 12, 2018 

Strategic Priorities 

Strategic Priority #2: 
Communicate the benefits of the Direct Use of 
Natural Gas for Society 

Identify new and/or reform existing regulations, 
policies and rules that unfairly negatively affect 
the direct use of natural gas 

 

Assess oppositional arguments 

 

Examine the role of natural gas under various 
future policy and market scenarios 
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DUTG Meeting 
December 12, 2018 

Next Steps on Strategic Plan 

Expand each actionable area with more detail 

Specific tactics 

Timelines and deadlines 

Ownership 

Assignment 

Project management system 

This is not a spiral bound booklet that sits on a shelf! 

- 10 - 
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DUTG Meeting 
December 12, 2018 
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Questions? 
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Attachment E – CEC Comments Re: Energy Conservation Program: Energy 
Standards for Residential Furnaces and Commercial Water Heaters, Notice of 

Petition for Rulemaking (Mar. 1, 2019) 
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